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Wiashingtan Comespondaent
| WASHINGTON — China's announcement that it
will allow its currency to fluctuate based on the mar-
ket is a “significant step™ but only a small step
toward Sen. Lindsey Graham's goal of a free-floating
Chinese currency, the South Caroling senator said.

Since 1994, China has maintained a fixed
exchange rate of 8.28 RMB to the [1.5. dollar. Thurs-
day the RME value moved 2 percenit and is now 8.11
to the dollar.
I The RMB will now be valied based on a "basket of

currencies,” the People's Bank of China reported.
The daily trading price of the dollar against the RME
will be allowed to float no more than 0.3 percent
dadly.

But the hope is that slow dally movement will
move the RMB to a more accurate position against
the dollar.

“The Chinese have chosen to revalue their curren-
¥ in a small way, but with the opportunity to let it

continue to be revalued eventually
to float,” Graham said,

Graham has sponsored a hill
with Sen. Chuck Schumer, D-N.Y.,
to impose a tariff on Chinese
imports if the Chinese government
didn’t properly value its currency.
zraham said the EME has been
undervalued between 15 and 40
percent.

Drue to Thursday's events, the bill is now at a “wait
and see” stage.

Because the value of China's money has been sub-
stantially lower than the dollar, there is a built-in dis-
count on its products, Graham has said. The South
Carolina Republican has emphasized how this “dis-
count™ puts American manufacturers at a disadvan-
tage."(China’s announcement) is a8 major step in
international commerce, and it will help American
manufacturing,” Graham-said. “... A ripple effect

will occur. Other Asian ntions are Already begin- .
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umrmmm OF FREE-FLOATING'CURRENCY

China takes ‘significant step’ with fluctuation plans -

“I think it will be a wiﬂ-win ﬁ:rr the
Chinese economy and a win-win

for the United States.”
LINDSEY BRAHAM, on Chinese currency plans

ning to revalue their currency in light of the dollar’s -

gaining value.”

American products will, therefore, become more

competitive, he said.
Graham congratulated the Chinese government
Thursday for its move toward a “21st-century way of

thinking™ rather than emphasizing, aahehassaidm._

the past, China's “unfair trade manipulation.™

“This is a significant step for the Chinese govern-
ment,” Graham said, “... [ think it will be a win-win
for the Chinese economy and a win-win for the Unit-
ed Statep.” ;



